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(E 1) =71 UES= SHARI™EA} Hat X0

A= ArERls (H) XS (2 Z2) ag FARE
1992 174 138 0.8
1993 388 291 0.8
1994 850 676 0.8
1995 761 926 1.2
1996 750 1,041 1.4
1997 647 814 1.3
1998 279 692 2.5
1999 472 356 0.8
2000 799 795 1.0
2001 1,081 685 0.6
2002 1,434 1,149 0.8
2003 1,728 1,923 1.1
2004 2,230 2,501 1.1
2005 2,367 2,921 1.2
2006 2,391 3,535 1.5
2007 2,213 5,692 2.6
2008 1,365 3,937 2.9
2009 768 2,500 3.3
2010 919 3,669 4.0
2011 859 3,553 4.1
2012 742 4,103 5.5
2013 835 5,171 6.2
2014 721 3,195 4.4
2015 735 2,969 4.0
2016 697 3,368 4.8
2017 533 2,964 5.6
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The Motivation and Strategy of Korean FDI in China:
Focusing on Environment Factors by Period

Yu-Jeong Han* - Young-Ryeol Park™*

Abstract

The purpose of this study is to analyze the environmental factors influencing
Korean firms FDI strategy in China from 1992 to 2017 for 25 years. In this study,
the number of new companies was divided into four stages: takeoff period (1992~
1998), growth period (1999~2005), decline period (2006~2009), and recession period
(2010~2017). As a result, The takeoff period began in 1992 with the establishment
of diplomatic relation between Korea and China, and Korean firms began to
invest in the China market. During the period of growth, Korean large firms
actively invested in China on the back of economic growth and the Chinese
inflow FDI policy. However, with the global financial crisis and the Chinese
government's selective foreign policy taking full swing, Korean companies
investment in China fell significantly. During the recession period, the management
environment deteriorated with the further strengthening of China's selective
foreign-exchange value policy, and the fall in competitiveness in China caused by
the rapid growth of Chinese local firms led to the long-term stagnation of Korean
firms investment in China. Therefore, it can be seen that Korean firms investment
in China has changed in actual investment due to different environmental factors
in each period.

(Key Words) Korean firms, Investment in China, Environment Factor, China
Investment Strategy, China Investment Performance
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