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A Study on the Tax Investigation of Corporation
Tax by the Actual Condition Analysis

Suh Jung-woo*

Abstract

To create an atmosphere for a faithful payment of tax, two methods can be
used; One is publicity activities for tax, and another is a tax investigation, which
may be the strongest means of forcing people to pay their taxes faithfully.
However, the tax investigation has been much controversial, posing various
problems.

Under such circumstances of reinforced tax investigation activities, this study
was aimed at addressing the problems of tax investigation, particularly of the
corporate tax payers, and thereby, suggesting their solutions as follows.
Corporates have relatively systematic tax accounting systems, being able to
manage the tax accounting information, and therefore, they can be properly
encouraged to observe the corporate tax code only to avoid the otherwise
unnecessary tax investigation.

Second, the current performance-centered tax investigation should be stopped.
Although the goal of tax administration lies in getting financial resources for the
government, the tax investigation should aim to find the facts, correct the illegal
tax evasions and prevent any violation of tax codes. Therefore, tax investigation
must not be relied on for increase of tax revenues or tax officials’ performances.

Third, tax investigation tends to be misused for other administrative purposes,
but tax investigation should not be used for such cases as can be solved by other
legal means. In the same vein, corporate tax payers should be allowed to be
remedied against the tax investigations unlawful or unfair in terms of place, time,
purpose or means. Furthermore, corporate tax payers should get access to the
information regarding themselves, or can request the tax administration to amend
any incorrect information or data.

Fourth, it is deemed necessary to rather expand the tax investigations against
the conglomerates, because they are obliged to pay their corporate taxes more

* Assistant Professor, Dept. of Chinese Business, Chang-shin University.
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faithfully or return to the society the favors granted to them in the course of
national economic growth.

(Key Words) Tax Investigation System, Tax Burden, Self-assessment Tax Return
filling System, Obligation of Tax Compliance, Distribution of Tax
Burden of the Taxpayers
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